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     Rating and Investment Information, Inc. (R&I) has announced the following:

RATIONALE:

R&I Affirms BBB+, Stable: Renault S.A.

ISSUER: Renault S.A.
Issuer Rating: BBB+, Affirmed
Rating Outlook: Stable

     Renault S.A. (Renault) is an automaker held 15% by the French government, ranking third in sales in 
its home ground, the West Europe market. The company excels in the development of compact vehicles, 
especially those equipped with diesel engines, and has three global brands: Renault, Dacia and Renault 
Samsung. Of particular note is the sales growth of entry-range vehicles, mainly Dacia brand vehicles, 
whose strength lies in low-cost production.
     In recent years, the ratio of production and sales outside Europe has been rising owing to the 
enhancement of production capacity in emerging markets and expanded sales of compact strategic 
vehicles. Even so, Renault's sales in Europe still account for approximately 60% of its global total. Along 
with the recovery of the European market, sales in Europe exceeded 50% of the total in volume terms 
again in 1H of 2014.
     Although the operating margin of the automotive business is recovering thanks partly to a rebound of 
sales in Europe and reductions of purchasing/logistics costs and production costs, the level remains lower 
than what is required for the rating. There is no change to the structure in which the sales financing 
business and equity method earnings from Nissan Motor Co., Ltd. underpin overall profits.
     The automotive business, not including sales financing, has firmly maintained a net cash position since 
the end of 2012, supported by dividend income from Nissan Motor and debt reductions through the sales 
of Volvo shares, among others. Equity capital is ample, and the debt-equity structure is sound.
     The effect of the Renault-Nissan Alliance will most likely continue to grow steadily, with integration in 
four functions: purchasing, engineering, manufacturing and logistics, and human resources since April 
2014. The holding of Nissan Motor shares also makes significant contributions, but in R&I's rating 
evaluation, such advantage has been reflected in Renault's earnings and financial bases. 
     In consideration of the aforementioned factors, R&I has affirmed the Issuer Rating at BBB+. R&I will 
keep an eye on whether Renault is able to boost the earning capacity of the automotive business by 
diversifying its sales regions and model mix, as well as by reducing fixed costs in the European region 
and accelerating modularization in cooperation with Nissan Motor.

     The primary rating methodologies applied to this rating are provided at "Basic Methodologies for R&I's 
Credit Rating" and "Passenger Vehicles". The methodologies are available at the web site listed below, 
together with other rating methodologies that are taken into consideration when assigning the rating.
     http://www.r-i.co.jp/eng/cfp/about/methodology/index.html

R&I RATINGS:
ISSUER: Renault S.A.

Issuer Rating
RATING: BBB+, Affirmed
RATING OUTLOOK: Stable
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Japanese Yen Bonds No.12 Issue Date Maturity Date Issue Amount (mn)

Dec 18, 2012 Dec 18, 2014 JPY 30,100
RATING: BBB+, Affirmed

Japanese Yen Bonds No.13 Issue Date Maturity Date Issue Amount (mn)
Jun 12, 2013 Jun 12, 2015 JPY 38,000

RATING: BBB+, Affirmed

Japanese Yen Bonds No.14 Issue Date Maturity Date Issue Amount (mn)
Nov 28, 2013 Nov 27, 2015 JPY 49,600

RATING: BBB+, Affirmed

Japanese Yen Bonds No.15 Issue Date Maturity Date Issue Amount (mn)
Jun 06, 2014 Jun 06, 2016 JPY 75,000

RATING: BBB+, Affirmed

Japanese Yen Bonds No.16 Issue Date Maturity Date Issue Amount (mn)
Jun 06, 2014 Jun 06, 2017 JPY 75,000

RATING: BBB+, Affirmed
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