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London, 10 November 2014 -- Moody's Investors Service has today changed to positive from stable the outlook
on the Ba1 corporate family rating (CFR), the Ba1-PD probability of default rating (PDR) and the Ba1 senior
unsecured rating of Renault S.A.. Concurrently, Moody's has affirmed the ratings assigned to the company
including its Ba1 CFR, Ba1-PD PDR, Ba1 senior unsecured rating and Not-Prime Commercial Paper rating.

"The positive outlook reflects Renault's improved operational performance mostly driven by the success of recent
model launches and cost reduction achieved", says Yasmina Serghini-Douvin, a Moody's Vice-President Senior
Credit Officer and lead analyst for Renault. "We also expect Renault's upcoming model launches - particularly in
the C & D segment, continued cost optimisation and additional industrial integration with Nissan to progressively
strengthen its profitability in the medium-term" adds Mrs Serghini-Douvin.

RATINGS RATIONALE

The change of outlook reflects Renault's gradually improved profitability and its ongoing strategic initiatives in order
to increase its volumes and its cost efficiency. Moody's believes there are good prospects for further profitability
uptick within the next 12 to 18 months that would narrow the margin gap with Renault's global competitors,
reflecting (1) the incremental volume increase helped by a rejuvenated models and growing, albeit slowly,
European markets, (2) higher margins expected from upcoming product launches in the C & D segments; (3)
additional cooperation with Nissan Motor Corp., Ltd (A3 stable) and other industrial partners, which is expected to
yield higher production synergies; and (4) further cost reductions, expected notably as part of the company
competitiveness plan in France.

Renault recorded a 14.9% growth in European volumes during the first nine month of this year, mainly driven by
the success of recent model launches in the B-segment (Clio launched in Q4 2012 and Captur launched in Q2
2013) as well as the continued success of the company's budget-priced Dacia brand (mainly Sandero 2 and
Duster), aided by a recovery in European markets. This dynamic commercial momentum in Europe more than
outpaced the decline in demand in certain emerging markets in 2014. Moody's also positively notes that the
company maintained or grew its market shares in most of its markets helped by recent model launches. While
Moody's expects trading conditions to remain difficult in Latin America, Africa and Eurasia in the next 12 months,
the rating agency believes that Renault will benefit from the momentum created by its recently introduced models
and will be able to at least sustain its current market shares. In addition the upcoming product launches over the
next 2 years in the C & D segments (Espace in early 2015, a new C-cross over in mid-2015, Laguna and Mégane
in late 2015 and Scenic in 2016) will support incremental volume growth and profitability, as those vehicles should
sell at higher pricing points thus can enhance margins.

Renault's reported automotive operating margin (excluding Nissan's at-equity income) rose to 1.9% during H1
2014 compared with 1.1% in H1 2013, 1.3% in 2013 and 0.1% in 2012. This progress mainly reflects the cost
savings achieved under the company's ongoing restructuring program. Renault's operating margins (excluding
Nissan) are nevertheless weaker than those of other rated global automotive manufacturers such as Ford Motor
Company (Baa3 stable). Looking ahead, Moody's expects Renault to continue to optimise its cost structure and
productivity, mostly thanks to more integration with Nissan, which should help reduce manufacturing and logistics
costs. Also, its upcoming model launches and the continued cooperation with partners (including Daimler AG, A3
stable) will also raise capacity utilisation in Europe and contribute positively to profits. Lastly Renault is expected
to deliver further cost savings under its competitiveness plan implemented in France since 2013.

In addition, the positive outlook captures the improvement of Renault's credit metrics in the 12 months to 30 June
2014, as illustrated by a Moody's-adjusted EBITA margin (including Nissan's at-equity income) of 5.2% (3.4% in
2013) and a Moody's-adjusted debt/EBITDA ratio of 3.6x (3.7x in 2013). While free cash flow (FCF) generation
was negatively impacted by seasonal effects and inventory reduction at the level of independent dealers during H1
2014, Moody's expects Renault's Moody's-adjusted FCF to be positive in the full-year 2014 and 2015.

Moreover, Renault has maintained a robust liquidity profile helped by favourable operational trends and its access



to undrawn committed credit lines (EUR3.285 billion as of 30 June 2014). Moody's expects Renault to maintain its
balanced financial policy, whereby it contains capex spending within its stated limit of 9% of revenues per year
(including research and development investments) and pursues a prudent dividend policy.

WHAT COULD CHANGE THE RATINGS DOWN/UP

Moody's could consider upgrading Renault's rating to Baa3 if the company (1) at least maintains its current key
market shares; and (2) further increases its operating performance (excluding the contribution from Nissan and
AVTOVAZ), with a reported automotive operating margins above 2% on a sustainable basis. This would be
reflected by a debt/EBITDA ratio in the 2.5x-3.5x range. In addition, Moody's would expect the company to
generate a positive Moody's-adjusted FCF through the cycle of around EUR300-750 million per year.

Downward pressure on the rating could develop if (1) Renault's competitive position declines in its key markets,
reflected in market share losses; (2) the market environment weakens beyond expectations with regards to
volumes or prices; (3) the operating performance of Renault's automobile division deteriorates; and/or (4) the
Moody's-adjusted FCF is sizeable and negative in the next 12 months.

The principal methodology used in this rating was Global Automobile Manufacturer Industry published in June
2011. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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