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4.2.1 Consolidated income statement

(€ million) Notes 2019 ® 2018
Revenues 4 55,537 57,419
Cost of goods and services sold (44,665) (45,417)
Research and development expenses 10-A (2,658) (2,598)
Selling, general and administrative expenses (5,552) (5,792)
Operating margin 5 2,662 3,612
Other operating income and expenses 6 (557) (625)
Other operating income 6 80 149
Other operating expenses 6 (637) (774)
Operating income (loss) 2,105 2,987
Cost of net financial indebtedness 7 (311) (308)
Cost of gross financial indebtedness 7 (386) (373)
Income on cash and financial assets 7 75 65
Other financial income and expenses 7 (131) (45)
Financial income (expenses) 7 (442) (353)
Share in net income (loss) of associates and joint ventures (190) 1,540
Nissan 12 242 1,509
Other associates and joint ventures 13 (432) 31
Pre-tax income 1,473 4,174
Current and deferred taxes 8 (1,454) (723)
Net income 19 3,451
Net income — parent-company shareholders’ share (141) 3,302
Net income - non-controlling interests’ share 160 149
Basic earnings per share @ in € (0.52) 12.24
Diluted earnings per share @ in € (0.52) 12.13
Number of shares outstanding (in thousands)
for basic earnings per share 9 271,639 269,850
for diluted earnings per share 9 273,569 272,222

(1) The figures for 2019 are established in application of IFRS 16 “Leases”. The impacts of application of IFRS 16 from January 1, 2019 are
presented in note 2-A2. The figures for 2018 have not been restated.
(2) Netincome — parent-company shareholders’ share divided by the number of shares stated.



4.2.2 Consolidated comprehensive income

(€ million) 2019 2018
Gross [Tax effect| Net Gross |Tax effect Net

NET INCOME 1,473 | (1,454) 19 4,174 (723) 3,451

Other components of comprehensive income from parent company and

Subsidiaries

Items that will not be reclassified subsequently to profit or loss (137) 49 (88) (356) 3 (359)
Actuarial gains and losses on defined-benefit pension plans (194) 50 (144) 53 (16) 37
Equity instruments at fair value through equity 57 1) 56 (409) 13 (396)

Items that have been or will be reclassified to profit or loss in subsequent

periods (67) (81) (148) (483) 29 (454)
Translation adjustments on foreign activities 119 - 119 (213) - (213)
Translation adjustments on foreign activities in hyperinflationary economies (99) - (99) (175) - (175)
Partial hedge of the investment in Nissan (70) (87) (157) (102) 32 (70)
Fair value adjustments on cash flow hedging instruments @ 17) 6 (11) 7 4) 3
Debt instruments at fair value through equity @ - - - - 1 1

Total other components of comprehensive income from parent company

and subsidiaries (a) (204) (32) (236) (839) 26 (813)

Share of associates and joint ventures in other components of

_comprehensive

income

Items that will not be reclassified to profit or loss in subsequent periods 24 - 24 (206) - (206)
Actuarial gains and losses on defined-benefit pension plans 23 - 23 (68) - (68)
Other 1 - 1 (138) - (138)

Items that have been or will be reclassified to profit or loss in subsequent

periods @ 352 - 352 956 - 956
Translation adjustments on foreign activities 407 - 407 960 - 960
Other (55) - (55) 4 - (4)

Total share of associates and joint ventures in other components of

comprehensive income (b) 376 - 376 750 - 750

Other components of comprehensive income (a) + (b) 172 (32) 140 (89) 26 (63)

COMPREHENSIVE INCOME 1,645 | (1,486) 159 4,085 (697) 3,388

Parent company shareholders’ share 1 3,221

Non-controlling interests’ share 158 167

(1) Including €10 million reclassified to profit or loss in 2019 (€6 million in 2018).
(2) Including €(1) million reclassified to profit or loss in 2019 (€2 million in 2018).
(3) Including €3 million reclassified to profit or loss in 2019 following the full consolidation of ZAO GM-AVTOVAZ at December 31, 2019.




4.2.3 Consolidated financial position

December 31,

December 31,

ASSETS (€ million) Notes 2019 2018
NON-CURRENT ASSETS
Intangible assets and goodwill 10-A 6,949 5,913
Property, plant and equipment @ 10-B 16,900 14,304
Investments in associates and joint ventures 21,232 21,439
Nissan 12 20,622 20,583
Other associates and joint ventures 13 610 856
Non-current financial assets 22 1,072 928
Deferred tax assets 8 1,016 952
Other non-current assets 17 1,224 1,485
Total non-current assets 48,393 45,021
CURRENT ASSETS
Inventories 14 5,780 5,879
Sales Financing receivables 15 45,374 42,067
Automotive receivables 16 1,258 1,399
Current financial assets 22 2,216 1,963
Current tax assets 17 86 111
Other current assets 17 4,082 3,779
Cash and cash equivalents 22 14,982 14,777
Total current assets 73,778 69,975
TOTAL ASSETS 122,171 114,996

(1) The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A2. The figures for 2018 have not been

restated.

(2) Including €669 million of right-to-use assets resulting from IFRS 16 “Leases” at the date of initial application.




SHAREHOLDERS’ EQUITY AND LIABILITIES

December 31,

December 31,

(€ million) Notes 2019 W 2018 @
SHAREHOLDERS’ EQUITY

Share capital 1,127 1,127
Share premium 3,785 3,785
Treasury shares (344) (400)
Revaluation of financial instruments 232 236
Translation adjustment (2,584) (2,826)
Reserves 32,489 30,265
Net income — parent-company shareholders’ share (141) 3,302
Shareholders’ equity — parent-company shareholders’ share 34,564 35,489
Shareholders’ equity — non-controlling interests’ share 767 599
Total shareholders’ equity 18 35,331 36,088
NON-CURRENT LIABILITIES

Deferred tax liabilities 8 1,044 135
Provisions for pension and other long-term employee benefit obligations —

long-term 19 1,636 1,531
Other provisions — long-term 20 1,458 1,463
Non-current financial liabilities 23 8,794 6,209
Provisions for uncertain tax liabilities — long-term 8-C 187 140
Other non-current liabilities 21 1,734 1,572
Total non-current liabilities 14,853 11,050
CURRENT LIABILITIES

Provisions for pension and other long-term employee benefit obligations —

short-term 19 64 56
Other provisions — short-term 20 1,064 1,100
Current financial liabilities 23 2,780 2,463
Sales Financing debts 23 47,465 44,495
Trade payables 9,582 9,505
Current tax liabilities 8-C 223 289
Provisions for uncertain tax liabilities — short-term 8-C 8 22
Other current liabilities 21 10,801 9,928
Total current liabilities 71,987 67,858
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 122,171 114,996

(1) The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A2. The figures for 2018 have not been

restated.

(2) The figures for 2018 include a reclassification of provisions for uncertain tax liabilities, in application of an IFRIC decision of September
2019. These provisions are presented in specific lines instead of in other provisions as previously (note 2-A3). Shareholders’ equity at
December 31, 2018, has also been adjusted by an amount of €(57) million due to correction of an error concerning operations in the

Americas region, with a corresponding entry in other provisions.




4.2.4 Changes in consolidated shareholders’ equity

inco’;‘ne; Sharef}olde_rs Sha[eholgﬁe
e Number of Share Sharel Treasury| Revgluati(_)n Translation| (parent — (pa?g::tz ® e(crlll:)l:z Total
(€ million) shares capital premium]  shares of financial adjustment Reserves| company company controlling sharehold
(thousands) instruments shareho! shareholders interests’ ers’ equity
ders ’ share) share)
share)
Balance at December
31,2017 W 295,722 1,127 3,785 | (494) 809 (3,376) 26,265 5,212 33,328 294 33,622
Transition to IFRS 9 —
Opening adjustments (21) (73) (94) ) (96)
Transition to IFRS 15 —
Opening adjustments (229) (229) 9) (238)
Application of IAS 29 -
Opening adjustments 14 65 79 79
Adjusted balance at
January 1, 2018 295,722 1,127 3,785 | (494) 788 (3,362) 26,028 5,212 33,084 283 33,367
2018 net income 3,302 3,302 149 3,451
Other components of
comprehensive
income @ ® (538) 487 (30) (81) 18 (63)
2018 comprehensive
income (538) 487 (30) 3,302 3,221 167 3,388
Allocation of 2017 net
income 5,212 (5,212)
Dividends (958) (958) (94) (1,052)
(Acquisitions) /
disposals of treasury
shares and impact of
capital increases 94 94 94
Changes in ownership
interests *) 33 39 72 241 313
Index-based
restatement in 2018 of
equity items in
hyperinflationary
economies 3 86 89 1 90
Cost of share-based
payments and other (14 13 (112) (113) 1 (112)
Balance at December
31,2018 ® 295,722 1,127 3,785 | (400) 236 (2,826) 30,265 3,302 35,489 599 36,088
2019 net income (141) (141) 160 19
Other components of
comprehensive
income ® (4) 267 (121) 142 (2) 140
2019 comprehensive
income 4 267 (121) (141) 1 158 159
Allocation of 2018 net
income 3,302 (3,302)
Dividends (966) (966) (96) (1,062)
(Acquisitions) /
disposals of treasury
shares and impact of
capital increases 56 56 56
Changes in ownership
interests (5) (5) 106 101
Index-based
restatement in 2018 of
equity items in
hyperinflationary
economies (25) 59 34 34
Cost of share-based
payments and other (45) (45) (45)
Balance at December
31, 2019 295,722 1,127 3,785 | (344) 232 (2,584) 32,489 (141) 34,564 767 35,331

(1) Including €669 million of right-of-use assets resulting from IFRS 16 “Leases” at the date of initial application.

(2) Shareholder’s equity at December 31, 2018 has been adjusted by an amount of €(57) million due to correction of an error concerning operations in the

Americas region, with a corresponding entry in other provisions.
(3) Changes in reserves correspond to actuarial gains and losses on defined-benefit pension plans recognized during the period.

(4) Changes in ownership interests in 2018 include the effects of capital increases by Alliance Rostec Auto b.v. and AVTOVAZ, and acquisitions of shares in

AVTOVAZ by Alliance Rostec Auto b.v. as a result of a mandatory tender offer and a mandatory squeeze out (note 3-B).

(5) The application of IFRS 16 “Leases” and IFRIC 23 “Uncertainty over income tax treatments” did not lead to any adjustments of opening shareholders’

equity.

Details of changes in consolidated shareholders’ equity in 2019 are given in note 18.




4.2.5 Consolidated cash flows

(€ million) Notes 2019 @ 2018
Net income 19 3,451
Cancellation of dividends received from unconsolidated listed investments (46) (44)
Cancellation of income and expenses with no impact on cash

Depreciation, amortization and impairment 3,809 3,245

Share in net (income) loss of associates and joint ventures 190 (1,540)

Other income and expenses with no impact on cash before interest and tax 26-A 1,937 1,396
Dividends received from unlisted associates and joint ventures 4 2
Cash flows before interest and tax @ 5,913 6,510
Dividends received from listed companies ©® 625 828
Net change in financing for final customers (2,612) (3,596)
Net change in renewable dealer financing (659) (160)
Decrease (increase) in Sales Financing receivables (3,271) (3,756)
Bond issuance by the Sales Financing segment 23-C 3,869 4,245
Bond redemption by the Sales Financing segment 23-C (4,034) (3,148)
Net change in other debts of the Sales Financing segment 3,696 2,435
Net change in other securities and loans of the Sales Financing segment (428) 61
Net change in financial assets and debts of the Sales Financing segment 3,103 3,593
Change in capitalized leased assets (1,059) (519)
Change in working capital before tax 26-B 1,214 551
CASH FLOWS FROM OPERATING ACTIVITIES BEFORE INTEREST AND TAX 6,525 7,207
Interest received 78 67
Interest paid (368) (332)
Current taxes (paid) / received 8-C (636) (657)
CASH FLOWS FROM OPERATING ACTIVITIES 5,599 6,285
Property, plant and equipment and intangible investments 26-C (5,022) (4,407)
Disposals of property, plant and equipment and intangible assets 31 131
Acquisitions of investments involving gain of control, net of cash acquired 5 (29)
Acquisitions of other investments (157) (215)
Disposals of investments involving loss of control, net of cash transferred 2 -
Disposals of other investments 36 8
Net decrease (increase) in other securities and loans of the Automotive segments 2 (150)
CASH FLOWS FROM INVESTING ACTIVITIES (5,107) (4,662)
Dividends paid to parent-company shareholders 18-D (1,035) (1,027)
Transactions with non-controlling interests (10) 11
Dividends paid to non-controlling interests 18-H (96) (94)
(Acquisitions) sales of treasury shares (36) (41)
Cash flows with shareholders (1,177) (1,151)
Bond issuance by the Automotive segments 23-C 1,557 1,895
Bond redemption by the Automotive segments 23-C (574) (1,455)
Net increase (decrease) in other financial liabilities of the Automotive segments (59) (242)
Net change in financial liabilities of the Automotive segments 23-B 924 198
CASH FLOWS FROM FINANCING ACTIVITIES (253) (953)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 239 670

(1) The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A2. The figures for 2018 have not been restated.
(2) Cash flows before interest and tax do not include dividends received from listed companies.
(3) Dividends received from Daimler (€46 million in 2019 and €44 million in 2018) and Nissan (€579 million in 2019 and €784 million in 2018).



(€ million) 2019 2018
Cash and cash equivalents: opening balance 14,777 14,057
Increase (decrease) in cash and cash equivalents 239 670
Effect of changes in exchange rate and other changes (34) 50
Cash and cash equivalents: closing balance ® 14,982 14,777

(1) Cash subject to restrictions on use is described in note 22-C.




4.2.6 Notes to the consolidated financial statements

4.2.6.1 Information on operating segments and regions

The operating segments defined by Renault are the following:

The “Automotive excluding AVTOVAZ” segment, consisting of the Group’s automotive activities as they existed before
Renault acquired control of the AVTOVAZ group under IFRS 10. This segment comprises the production, sales, and
distribution subsidiaries for passenger and light commercial vehicles, automobile service subsidiaries for the Renault,
Dacia and Samsung brands, and the subsidiaries in charge of the segment’s cash management. It also includes
investments in automotive-sector associates and joint ventures, principally Nissan.

The “AVTOVAZ” segment, consisting of the Russian automotive group AVTOVAZ and its parent company Alliance Rostec
Auto b.v., which was formed at the end of 2016, after Renault acquired control over them, as defined by IFRS 10, in
December 2016.

The “Sales Financing” segment, which the Group considers as an operating activity in its own right, carried out for the
distribution network and final customers by RCI Banque, its subsidiaries and its investments in associates and joint
ventures.

10



A - Information by operating segment
Al - CONSOLIDATED INCOME STATEMENT BY OPERATING SEGMENT

(€ mion “orcluding | AVIOVAZ® | utomotive | rouOTAL | sles | intersegment | CONSOLIDATED
AVTOVAZ) W Transactions

2019 @

External sales 49,002 3,130 - 52,132 3,405 - 55,537
Intersegment sales 105 774 (774) 105 18 (123) -
Sales by segment 49,107 3,904 (774) 52,237 3,423 (123) 55,5637
Operating margin ® 1,289 156 ) 1,444 1,223 (5) 2,662
Operating income 762 130 (€8] 891 1,294 (80) 2,105
Financial income (expenses) ¥ 179 (111) - 68 (10) (500) (442)
Share in net income (loss) of associates and joint ventures (213) 2 - (211) 21 - (190)
Pre-tax income 728 21 (1) 748 1,305 (580) 1,473
Current and deferred taxes (1.122) 51 ) (£.071) (383) ) (1,454)
Net income (394) 72 @ (323) 922 (580) 19

(1) In 2019, external sales by the Automotive (excluding AVTOVAZ) segment include sales to the AVTOVAZ group, which amount to €246 million in 2019, and these sales are thus included in the AVTOVAZ segment’s intersegment
transactions.

(2) The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A2. The figures for 2018 have not been restated.

(3) Details of amortization, depreciation and impairment are provided in the statement of consolidated cash flows by operating segment.

(4) Dividends paid by the Sales Financing segment to the Automotive segments are included in the Automotive segments’ financial income and eliminated in the intersegment transactions. They amount to €500 million in 2019.

11



Automotive Intra
- ; . TOTAL Sales Intersegment | CONSOLIDATED
(€ million) (excluding | AVTOVAZ® Automotive | A ToMOTIVE Financing ransactions TOTAL

AVTOVAZ) @ Transactions

2018

External sales 51,171 3,040 - 54,211 3,208 - 57,419
Intersegment sales 96 815 (815) 96 18 (114) -
Sales by segment 51,267 3,855 (815) 54,307 3,226 (114) 57,419
Operating margin @ 2,202 204 - 2,406 1,204 2 3,612
Operating income 1,583 209 - 1,792 1,193 2 2,987
Financial income (expenses) @ (97) (95) - (192) (11) (150) (353)
Share in net income (loss) of associates and joint ventures 1,527 3 - 1,524 16 - 1,540
Pre-tax income 3,013 111 - 3,124 1,198 (148) 4,174
Current and deferred taxes (369) (26) - (395) (330) 2 (723)
Net income 2,644 85 - 2,729 868 (146) 3,451

(1) In 2018, external sales by the Automotive (excluding AVTOVAZ) segment include sales to the AVTOVAZ group, which amount to €311 million in 2018, and these sales are thus included in the AVTOVAZ segment’s intersegment

transactions.

(2) Details of amortization, depreciation and impairment are provided in the statement of consolidated cash flows by operating segment.

(3) Dividends paid by the Sales Financing segment to the Automotive segments are included in the Automotive segments’ financial income and eliminated in the intersegment transactions.
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A2 — CONSOLIDATED FINANCIAL POSITION BY OPERATING SEGMENT

mion (ercudng | ATovAZ | utomaive | il TN | pates | Inerseament consoLoATED
AVTOVAZ) Transactions
December 31, 2019 @
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment and intangible assets and goodwill 21,701 1,740 - 23,441 408 - 23,849
Investments in associates and joint ventures 21,087 3 - 21,090 142 - 21,232
Non-current financial assets — equity investments 7,478 - (1,025) 6,453 2 (5,577) 878
Non-current financial assets — other securities, loans and
derivatives on financing operations of the Automotive segments 194 - - 194 - - 194
Deferred tax assets and other non-current assets 1,446 469 (108) 1,807 433 - 2,240
Total non-current assets 51,906 2,212 (1,133) 52,985 985 (5,577) 48,393
CURRENT ASSETS
Inventories 5,379 352 - 5,731 49 - 5,780
Customer receivables 1,175 183 (87) 1,271 46,252 (891) 46,632
Current financial assets 1,197 5 ) 1,195 1,948 (927) 2,216
Current tax assets and other current assets 3,003 66 ?3) 3,066 5,984 (4,882) 4,168
Cash and cash equivalents 12,231 70 ?3) 12,298 2,762 (78) 14,982
Total current assets 22,985 676 (100) 23,561 56,995 (6,778) 73,778
TOTAL ASSETS 74,891 2,888 (1,233) 76,546 57,980 (12,355) 122,171
SHAREHOLDERS’ EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY 35,214 1,108 (1,028) 35,294 5,632 (5,595) 35,331
NON-CURRENT LIABILITIES
Long-term provisions 2,604 37 - 2,641 640 - 3,281
Non-current financial liabilities 7,106 821 B 7,927 867 i 8,794
Deferred tax liabilities and other non-current liabilities 1,982 60 (108) 1,934 844 - 2,778
Total non-current liabilities 11,692 918 (108) 12,502 2,351 3 14,853
CURRENT LIABILITIES
Short-term provisions 1,034 66 B 1,100 36 B 1,136
Current financial liabilities 3,785 100 (10) 3,875 - (1,095) 2,780
Trade payables and Sales Financing debts 9,520 487 (84) 9,923 48,253 (1.129) 57,047
Current tax liabilities and other current liabilities 13,646 209 ® 13,852 1,708 (4,536) 11,024
Total current liabilities 27,985 862 97) 28,750 49,997 (6,760) 71,987
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 74,891 2,888 (1,233) 76,546 57,980 (12,355) 122,171

13




@

The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A2.
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€miton Tocudng | aviouaz | e Aonete | TOTL | saes Financing | Iprseament || consoLBATED
)
December 31, 2018
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment and intangible assets and goodwill 18,448 1,422 - 19,870 347 - 20,217
Investments in associates and joint ventures 21,314 11 - 21,325 114 - 21,439
Non-current financial assets — equity investments 6,907 - (855) 6,052 2 (5,201) 853
Non-current financial assets — other securities, loans and derivatives on
financing operations of the Automotive segments 75 - - 75 - - 75
Deferred tax assets and other non-current assets 1,738 342 (107) 1,973 464 - 2,437
Total non-current assets 48,482 1,775 (962) 49,295 927 (5,201) 45,021
CURRENT ASSETS
Inventories 5,515 321 - 5,836 43 - 5,879
Customer receivables 1,295 205 (80) 1,420 42,854 (808) 43,466
Current financial assets 1,415 - (6) 1,409 1,369 (815) 1,963
Current tax assets and other current assets 2,764 157 4) 2,917 5,028 (4,055) 3,890
Cash and cash equivalents 11,691 89 3) 11,777 3,094 (94) 14,777
Total current assets 22,680 772 (93) 23,359 52,388 (5,772) 69,975
TOTAL ASSETS 71,162 2,547 (1,055) 72,654 53,315 (10,973) 114,996
SHAREHOLDERS’ EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY 36,004 908 (859) 36,053 5,249 (5,214) 36,088
NON-CURRENT LIABILITIES
Long-term provisions 2,529 27 - 2,556 578 - 3,134
Non-current financial liabilities 5,508 688 - 6,196 13 - 6,209
Deferred tax liabilities and other non-current liabilities 1,070 34 (106) 998 709 - 1,707
Total non-current liabilities 9,107 749 (106) 9,750 1,300 - 11,050
CURRENT LIABILITIES
Short-term provisions 1,103 44 - 1,147 31 - 1,178
Current financial liabilities 3,258 94 9) 3,343 - (880) 2,463
Trade payables and Sales Financing debts 9,279 495 (78) 9,696 45,311 (2,007) 54,000
Current tax liabilities and other current liabilities 12,411 257 3) 12,665 1,424 (3,872) 10,217
Total current liabilities 26,051 890 (90) 26,851 46,766 (5,759) 67,858
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 71,162 2,547 (1,055) 72,654 53,315 (10,973) 114,996

(1) The figures for 2018 include a reclassification of provisions for uncertain tax liabilities, in application of an IFRIC decision of September 2019. These provisions are presented in specific lines instead of in other provisions as previously
(note 2-A3). Shareholders’ equity at December 31, 2018, has also been adjusted by an amount of €(57) million due to correction of an error concerning operations in the Americas region, with a corresponding entry in other provisions.
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A3 — CONSOLIDATED CASH FLOWS BY OPERATING SEGMENT

Automotive Intra

. ] . TOTAL Sales Intersegment | CONSOLIDATED

(€ million) (excluding AVTOVAZ Automotive | 5 ToMoTIVE Financing ransactions TOTAL
AVTOVAZ) transactions

2019 @
Net income @ (394) 72 (1) (323) 922 (580) 19
Cancellation of dividends received from unconsolidated listed investments (46) - - (46) - - (46)
Cancellation of income and expenses with no impact on cash

Depreciation, amortization and impairment 3,607 120 - 3,727 82 - 3,809

Share in net (income) loss of associates and joint ventures 213 2) - 211 (21) - 190

Other income and expenses with no impact on cash, before interest

and tax 1,355 50 - 1,405 475 57 1,937
Dividends received from unlisted associates and joint ventures 4 - - 4 - - 4
Cash flows before interest and tax @ 4,739 240 [€) 4,978 1,458 (523) 5,913
Dividends received from listed companies ¥ 625 - 625 - - 625
Decrease (increase) in sales financing receivables - - - - (3,353) 82 (3,271)
Net change in financial assets and Sales Financing debts - - - - 2,968 135 3,103
Change in capitalized leased assets (1,002) - - (1,002) (57) - (1,059)
Change in working capital before tax 1,829 15 - 1,844 (635) 5 1,214
CASH FLOWS FROM OPERATING ACTIVITIES BEFORE INTEREST
AND TAX 6,191 255 [€H)] 6,445 381 (301) 6,525
Interest received 73 5 - 78 - - 78
Interest paid (301) 87) 1 (387) - 19 (368)
Current taxes (paid)/received (367) (11) - (378) (258) - (636)
CASH FLOWS FROM OPERATING ACTIVITIES 5,596 162 - 5,758 123 (282) 5,599

(1) The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A. The figures for 2018 have not been restated.
(2) Dividends paid by the Sales Financing segment to the Automotive segments are included in the net income of the Automotive (excluding Avtovaz) segment. They amount to €500 million in 2019.

(3) Cash flows before interest and tax do not include dividends received from listed companies.
(4) Dividends received from Daimler (€46 million) and Nissan (€579 million).
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Toncudng | AvToVAz | Automotie | o STt | Saes | ersegment | CoNSOLIDATED
AVTOVAZ) transactions
2019
CASH FLOWS FROM OPERATING ACTIVITIES 5,596 162 - 5,758 123 (282) 5,599
Purchases of intangible assets (2,016) (67) - (2,083) 3) - (2,086)
Purchases of property, plant and equipment (2,846) (95) 15 (2,926) (10) - (2,936)
Disposals of property, plant and equipment and intangibles 16 27 (14) 29 2 - 31
Acquisitions and disposals of investments involving gain or loss of control,
net of cash acquired (55) 9) - (64) 71 - 7
Acquisitions and disposals of other investments and other (120) - - (120) (1) - (121)
Net decrease (increase) in other securities and loans of the Automotive
segments 3) 1 - (2) - - (2)
CASH FLOWS FROM INVESTING ACTIVITIES (5,024) (143) 1 (5,166) 59 - (5,107)
Cash flows with shareholders (1,165) 1) - (1,166) (511) 500 (1,177)
Net change in financial liabilities of the Automotive segments 1,180 (49) - 1,131 - (207) 924
CASH FLOWS FROM FINANCING ACTIVITIES 15 (50) - (35) (511) 293 (253)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 587 (31) 1 557 (329) 11 239
(€ millon) A(‘é;%’mtii;"ge AVTOVAZ A tom'gttirvaé TOTAL Sales | Intersegment | CONSOLIDATED
AVTOVAZ) transactions AUTOMOTIVE Financing transactions TOTAL
2019
Cash and cash equivalents: opening balance 11,691 89 ?3) 11,777 3,094 (94) 14,777
Increase (decrease) in cash and cash equivalents 587 (31) 1 557 (329) 11 239
Effect of changes in exchange rate and other changes (47) 12 [€H)] (36) 3) 5 (34)
Cash and cash equivalents: closing balance 12,231 70 (3) 12,298 2,762 (78) 14,982
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Automotive Intra-
(€ million) (excluding AVTOVAZ Automotive AUTOMTC())'I-'I}CII% Fi nar?zlilss I?rt:r:zzgg]oe:st CONSOLEg{iE
AVTOVAZ) Transactions Y

2018
Net income 2,644 85 - 2,729 868 (146) 3,451
Cancellation of dividends received from unconsolidated listed investments (44) - - (44) - - (44)
Cancellation of income and expenses with no impact on cash

Depreciation, amortization and impairment 3,066 109 - 3,175 70 - 3,245

Share in net (income) loss of associates and joint ventures (1,527) 3 - (1,524) (16) - (1,540)

Other income and expenses with no impact on cash, before interest

and tax 825 90 1) 914 503 (21) 1,396
Dividends received from unlisted associates and joint ventures 2 - - 2 - - 2
Cash flows before interest and tax® 4,966 287 1) 5,252 1,425 (167) 6,510
Dividends received from listed companies @ 828 - - 828 - - 828
Decrease (increase) in sales financing receivables - - - - (3,586) (170) (3,756)
Net change in financial assets and Sales Financing debts - - - - 3,593 - 3,593
Change in capitalized leased assets (509) - - (509) (20) - (519)
Change in working capital before tax 781 16 6 803 (331) 79 551
CASH FLOWS FROM OPERATING ACTIVITIES BEFORE INTEREST
AND TAX 6,066 303 5 6,374 1,091 (258) 7,207
Interest received 71 5 ) 74 - 7 67
Interest paid (263) (95) 2 (356) - 24 (332)
Current taxes (paid)/received (388) (14) - (402) (255) - (657)
CASH FLOWS FROM OPERATING ACTIVITIES 5,486 199 5 5,690 836 (241) 6,285

(1) Cash flows before interest and tax do not include dividends received from listed companies.

(2) Dividends received from Daimler (€44 million) and Nissan (€784 million).
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Automotive Intra-
(€ million) (excluding AVTOVAZ Automotive AUTOMTC())'I-'I}CIIE Fi nar?zlilrfs I?rt:r:zzgg]oe:st CONSOLEg{iE
AVTOVAZ) Transactions Y

2018
CASH FLOWS FROM OPERATING ACTIVITIES 5,486 199 5 5,690 836 (241) 6,285
Purchases of intangible assets (1,735) (32) - (1,767) 4) - 1,771)
Purchases of property, plant and equipment (2,557) (83) 19 (2,621) (15) - (2,636)
Disposals of property, plant and equipment and intangibles 126 31 (24) 133 - ) 131
Acquisitions and disposals of investments involving gain or loss of control,
net of cash acquired (15) 2) - (17) (12) - (29)
Acquisitions and disposals of other investments and other (159) - - (159) (48) - (207)
Net decrease (increase) in other securities and loans of the Automotive
segments (156) - 6 (150) - - (150)
CASH FLOWS FROM INVESTING ACTIVITIES (4,496) (86) 1 (4,581) (79) (2) (4,662)
Cash flows with shareholder (1,149) - - (1,149) (153) 151 (1,251)
Net change in financial liabilities of the Automotive segments 233 (139) (7) 87 - 111 198
CASH FLOWS FROM FINANCING ACTIVITIES (916) (139) (7) (1,062) (153) 262 (953)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 74 (26) (1) 47 604 19 670

- Automotive Intra- TOTAL Sales | Intersegment | CONSOLIDATED
(€ million) (excluding AVTOVAZ Automotive AUTOMOTIVE Financin transactions TOTAL

AVTOVAZ) Transactions 9

2018
Cash and cash equivalents: opening balance 11,718 130 ?3) 11,845 2,354 (142) 14,057
Increase (decrease) in cash and cash equivalents 74 (26) [€H)] 47 604 19 670
Effect of changes in exchange rate and other changes (101) (15) 1 (115) 136 29 50
Cash and cash equivalents: closing balance 11,691 39 (3) 11,777 3,094 (94) 14,777
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A4 — OTHER INFORMATION FOR THE AUTOMOTIVE SEGMENTS: NET CASH POSITION OR NET

FINANCIAL INDEBTEDNESS AND OPERATIONAL FREE CASH FLOW

The net cash position or net financial indebtedness and operational free cash flow are only presented for the Automotive
segments, since these indicators are not relevant for monitoring Sales Financing activity.

The net cash position or net financial indebtedness includes all non-operating interest-bearing financial liabilities and
commitments less cash and cash equivalents and other non-operating financial assets such as marketable securities or the

segment’s loans.

Net cash position (net financial indebtedness)

December 31, 2019

(€ million) Automotive Intra- Total

(excluding AVTOVAZ ® Automotive Automotive
AVTOVAZ) @ transactions

Non-current financial liabilities (7,106) (821) - (7,927)

Current financial liabilities (3,785) (100) 10 (3,875)

Non-current financial assets — other securities, loans and 64 : : 64

derivatives on financing operations

Current financial assets 1,180 1 ) 1,174

Cash and cash equivalents 12,231 70 3) 12,298

Net cash position (net financial indebtedness) of the 2,584 (850) : 1734

Automotive segments

(1) The impacts of application of IFRS 16 “Leases” from January 1, 2019 are presented in note 2-A2. The figures for 2018 have not been

restated.
December 31, 2018
(€ million) Automotive Intra- Total
(excluding AVTOVAZ Automotive Automotive
AVTOVAZ) transactions
Non-current financial liabilities (5,508) (688) - (6,196)
Current financial liabilities (3,258) (94) 9 (3,343)
Non-current financial assets — other securities, loans and
derivatives on financing operations 55 - - 55
Current financial assets 1,415 - (6) 1,409
Cash and cash equivalents 11,691 89 (3) 11,777
Net cash position (net financial indebtedness) of the
Automotive segments 4,395 (693) - 3,702
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Operational free cash flow

2019
(€ million) Automotive Intra- TOTAL
(excluding AVTOVAZ Automotive AUTOMOTIVE
AVTOVAZ) transactions
Cash flows (excluding dividends from listed companies) before
interest and(tax o P ) 4,739 240 1) 4,978
Changes in working capital before tax 1,829 15 - 1,844
Interest received by the Automotive segments 73 5 - 78
Interest paid by the Automotive segments (301) (87) 1 (387)
Current taxes (paid) / received (367) (€] - (378)
Acquisitions of property, plant and equipment, and intangible (4,846) (135) 1 (4,980)
assets net of disposals ! !
Capitalized leased vehicles and batteries (1,002) - - (1,002)
Operational free cash flow of the Automotive segments ™) 125 27 1 153

(1) The definition of Operational free cash flow used in 2019 is the same as in 2018. In 2018, Operational free cash flow was presented after
deduction of rental expenses in cash flows from operating activities, while from 2019, as a result of application of IFRS 16, only cash flows
relating to interest paid are presented in cash flows from operating activities. The residual balance, consisting of lease payments, is presented
in cash flows from financing activities (net change in financial liabilities of the Automotive segments) and is thus excluded from the Operational
free cash flow. Without application of IFRS 16, the Operational free cash flow for 2079 would amount to €57 million.

2018

(€ million) Automotive Intra- TOTAL

(excluding AVTOVAZ Automotive AUTOMOTIVE

AVTOVAZ) transactions
Cash flows (excluding dividends from listed companies) 4.966 287 o) 5 252
before interest and tax ! ’
Changes in working capital before tax 781 16 6 803
Interest received by the Automotive segments 71 5 @ 74
Interest paid by the Automotive segments (263) (95) 2 (356)
Current taxes (paid) / received (388) (14) - (402)
Acquisitions of property, plant and equipment, and intangible (4,166) 84) ®) (4,255)
assets net of disposals ! ’
Capitalized leased vehicles and batteries (509) - - (509)
Operational free cash flow of the Automotive segments 492 115 - 607
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B - Information by Region

The Regions presented correspond to the geographic divisions used for Group management. The Regions are defined in section
1.3.1.3 of the Universal Registration Document.

Consolidated revenues are presented by location of customers. The Group adjusted its international organization in 2019. The
former Asia-Pacific and Africa-Middle East-India regions were reorganized to form two new regions:

e  The China region specifically covers the Group’s activities in China;
e  The Africa — Middle East — India — Asia-Pacific region covers Africa and Middle-East countries, India, the countries of
the ASEAN (Association of South-East Asian Nations), Korea, Japan and Australia.

Figures for 2018 correspond to the new segments adopted in 2019.

Property, plant and equipment and intangibles are presented by location of subsidiaries and joint operations.

(€ million) Europe @ | Americas China Africa— Eurasia | Consolidated
Middle-East total
—India -
Asia-Pacific

2019
Revenues 36,516 4,435 127 7,038 7,421 55,537
Including AVTOVAZ 42 3 - 14 3,317 3,376
Property, plant and equipment and
intangibles 17,392 852 179 1,307 4,119 23,849
Including AVTOVAZ - - - - 1,740 1,740
2018
Revenues 36,704 4,684 275 8,194 7,562 57,419

Including AVTOVAZ 39 2 - 18 3,292 3,351
Property, plant and equipment and 14,800 821 - 1,180 3416 20,217
intangibles

Including AVTOVAZ - - - - 1,422 1,422

(1) Including the following for France :

(€ million) 2019 2018

Revenues 13,581 13,533

Property, plant and equipment and intangibles 13,773 11,735
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4.2.6.2 Accounting policies and scope of consolidation
NOTE 1 - APPROVAL OF THE FINANCIAL STATEMENTS

The Renault Group’s consolidated financial statements for 2019 were examined at the Board of Directors’ meeting of February
13, 2020 and will be submitted for approval by the shareholders at the General Shareholders’ Meeting.

NOTE 2 — ACCOUNTING POLICIES

In application of European regulations, the Renault Group’s consolidated financial statements for 2019 are prepared under IFRS
(International Financial Reporting Standards) as issued by the IASB (International Accounting Standards Board) at December 31,
2019 and adopted by the European Union at the year-end.

2 — A. Changes in accounting policies
Al - Changes in accounting policies in 2019

The Renault Group applies the accounting standards and amendments that have been published in the Official Journal of the
European Union and are mandatory from January 1, 2019.

New amendments that became mandatory on January 1, 2019

IFRS 16 Leases

IFRIC 23 Uncertainty over income tax treatments

IAS 28 amendment Long-term Interests in Associates and Joint Ventures
IFRS 9 amendment Prepayment Features with Negative Compensation
IAS 19 amendment Plan Amendment, Curtailment or Settlement

Annual improvements to IFRS, 2015-2017 | Various measures concerning:

cycle
y - Amendments to IFRS 3 “Business Combinations” and

IFRS 11 “Joint Arrangements” named “Previously held
interest in a joint operation”;

- Amendments to IAS 12 “Income Taxes” named “Income
tax consequences of payments on financial instruments
classified as equity”;

- Amendments to IAS 23 “Borrowing Costs” named
“Borrowing costs eligible for capitalization”.

The changes related to application of IFRS 16 and IFRIC 23 are presented below.

The other standards and amendments that became mandatory on January 1, 2019 have no significant impact on the Group’s
financial statements.

New standards and amendments published in the Official Journal of the European Union that are applied early by the
Group

The Renault Group has opted for early application in 2019 of the amendments to IAS 39, “Financial Instruments: recognition and
measurement”, IFRS 9, “Financial instruments” and IFRS 7 “Financial instruments: Disclosures” concerning the interest rate
benchmark reform, which were published in the Official Journal of the European Union on January 16, 2020.

Due to early application of these amendments in the Group’s consolidated financial statements at December 31, 2019, the interest
rate hedging relationships (cash flow hedges or fair value hedges) remain unchanged during the period of uncertainty caused by
the replacement of a benchmark rate.

As the method and date for replacing LIBOR rates in the interest rate benchmark reform is not yet completely finalized, the
Renault group applies these amendments to hedging relationships that include LIBOR rates. The Group considers there is no
uncertainty over the EURIBOR rate as the new method for determining EURIBOR has been validated by the ESMA (European
Security and Market Authority).

The Group has not opted for early application of the following new amendments published in the Official Journal of the European
Union, which will be mandatory for financial years beginning on or after January 1, 2020.

New amendments published in the Official Journal of the European Union that are not applied early by the Group

Amendments to IAS 1 and IAS 8 Definition of material

Amendment to IFRS 3 Definition of a business
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A2 - Changes in the financial statements as a result of first application of IFRS 16 “Leases”

The Renault Group has applied IFRS 16, “Leases” since January 1, 2019. This standard replaces IAS 17 “Leases”, and the
associated IFRIC and SIC interpretations. It eliminates the previous distinction between operating leases and finance leases for
the lessee.

Under IFRS 16, a lessee recognizes an asset related to the right of use and a financial liability that represents the lease obligation.
The right-of-use asset is amortized over the expected term of the lease and the lease liability, initially recognized at the present
value of lease payments over the expected term of the lease, is unwound using the implicit interest rate of the lease agreement
if it can be readily determined, or at the incremental borrowing rate otherwise. In the income statement, amortization of the right-
of-use asset is recorded in the operating margin, and a financial expense corresponding to the interest on the lease liability is
recorded in financial income and expenses, replacing the lease payments previously charged to the operating margin. The tax
impact of this consolidation adjustment is recognized via deferred taxes. In the cash flow statement, cash flows from operating
activities are impacted by interest expenses paid, and cash flows from financing activities are impacted by the reimbursed lease
liability. Previously, cash flows from operating activities were impacted by the total amount of lease payments.

The Group has chosen to apply the exemptions allowed by IFRS 16. Consequently, in the case of leases with a term of 12 months
or less, and leases of low-value assets, it continues to recognize lease payments in the income statement on a straight-line basis
over the term of the lease contract.

The definition of the performance indicators (see note 4.2.6.1-A4) used to calculate the remuneration of key executives and other
members of Group personnel is unchanged. Consequently, these indicators are affected by application of IFRS 16 as described
above.

The changes resulting from adoption of IFRS 16 are applied under the simplified retrospective approach in the financial
statements of 2019. The comparative figures for the year 2018 have not been restated for application of IFRS 16 and are thus
identical to the figures published in the 2018 consolidated financial statements, which complied with the accounting principles in
force at the time under IAS 17.

The Group has applied IFRS 16 to lease contracts previously identified as leases under IAS 17 “Leases” and IFRIC 4 “Determining
when an arrangement contains a lease”, and has chosen to apply the following exemptions and simplification measures to
determine values at the date of initial application (1 January 2019):

= Accounting for leases with a residual term of less than 12 months at the date of first application in the same way as short-
term leases;

»«  Excluding of initial direct costs from the measurement of right-of-use assets at the date of initial application;

= Adjusting the right-of-use asset at the date of initial application by the amount of provisions for onerous leases recognized
immediately before the date of initial application.

The term of the lease is the non-cancellable period of a lease contract during which the lessee has the right to use the leased
asset, extended by any renewal options the Group is reasonably certain to exercise. For French commercial leases, the lease
term is generally 9 years.

The IFRIC’s agenda decision of November 2019 concerning the lease contract term and its impact on improvements to leased
buildings has no significant impact on the Group’s financial statements, and does not affect our analysis of the term of leases.

In the balance sheet at January 1, 2019, the financial liabilities relating to leases are equal to the discounted value of future lease
payments, determined using the incremental borrowing rate at December 31, 2018, defined on the basis of the residual term of
the lease. As a lessee, the Group uses the incremental borrowing rate, calculated for each monetary zone as the risk-free rate
applicable in the zone, plus the Group’s risk premium for the local currency. The weighted average incremental borrowing rate
applied to lease liabilities at January 1, 2019 was 2.35%.

Right-of-use assets were measured at January 1, 2019 as the value of lease liabilities at that date, adjusted for prepaid lease
payments or lease incentives for the leases concerned that were recognized in the statement of financial position at December
31, 2018.

The difference between the lease liability at the date of initial application, and the operating lease commitments reported in the
notes to the financial statements at December 31, 2018 under IAS 17 are explained in the following table:

(€ million) January 1, 2019
Off balance sheet lease commitments at December 31, 2018 661
Leases outside the scope of application of IFRS 16 and exemptions (71)
Discount effect on leases (78)
Effects of differences in effective dates (54)
Effects of optional extensions not included in off balance sheet commitments 205
Other 25
Finance leases existing at December 31, 2018 78
Lease liability at January 01, 2019 766
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The table below presents the effects of application of IFRS 16 on the consolidated financial position at January 1, 2019:

Automotive Sales
(€ million) (excluding AVTOVAZ Financing Total
AVTOVAZ)

Tangible assets —rights of use 602 11 56 669
Land - 8 - 8
Buildings 578 3 56 637
Other 24 - - 24
Other current assets and liabilities (D) - 1 -
Financial liabilities and Sales Financing debts

(current and non-current) — Lease liabilities 696 15 55 766
Financial liabilities and Sales Financing debts

(current and non-current) — Other interest-

bearing borrowings (74) 4 - (78)
Provisions @ (19) - - (19)

(1) Leases of IT, operating, and transportation equipment.
(2) Mainly the provision for costs on vacant leased premises in Korea, estimated until the end of the lease contracts and reclassified as a charge
to the right of use.

Application of IFRS 16 has no significant impact on the Group’s operating margin and financial income and expenses.

At December 31, 2019, lease payments not restated in the statement of financial position are as follows:

(€ million) December 31, 2019
Lease payments for short-term leases (33)
Lease payments for leases of low-value assets (31)
Other lease payments including variable lease payments (48)

Information relating to lease liabilities is presented in note 23.

Changes in cash flows relating to lease liabilities by operating segment are as follows:

Automotive Sales

2019 (€ million) (excluding AVTOVAZ Financin Total
AVTOVAZ) 9

Net change in other debts of the Sales Financing
segment - - (5) (5)
Interest paid (22) 2 - (24)
CASH FLOWS FROM OPERATING ACTIVITIES (22) 2 (5) (29)
Net increase (decrease) in other financial
liabilities of the Automotive segments (94) ) - (96)
CASH FLOWS FROM FINANCING ACTIVITIES (94) 2 - (96)
Increase (decrease) in cash flows (116) 4 (5) (125)

(1) This corresponds to repayment of the lease liability for the Automotive segments.

In the statement of consolidated cash flows at December 31, 2019, application of IFRS 16 led to a €96 million increase in cash
outflows from financing activities and a decrease of the same amount in cash outflows from operating activities. This impact only
concerns the Automotive segments, as all Sales financing segment cash flows are classified as cash flows from operating
activities.

A3 - First application of IFRIC 23 “Uncertainty over income tax treatments”

The mandatory application of IFRIC 23 “Uncertainty over income tax treatments” did not lead to identification of any situation that
called into question the accounting positions taken in the financial statements at December 31, 2018. It thus has no impact on
shareholders’ equity at January 1, 2019. To determine the provisions relating to uncertain tax liabilities, the Group uses a case-
by-case method, generally based on the most probable value.

During the first half-year of 2019, the IFRIC committee was asked for guidance on classification of uncertain tax liabilities in the
consolidated financial position. In September 2019, the IFRIC concluded that they should be presented as current tax liabilities
and/or included in deferred taxes. This was not the approach used by the Group, which had classified provisions for uncertain tax
liabilities in provisions (note 20) in view of the qualitative characteristics that determine useful financial information, as defined in
the Conceptual Framework for Financial Reporting.
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These provisions have now been reclassified and are reported on specific lines in the consolidated financial position (4.2.3),
broken down into a short-term and a long-term portion, at December 31, 2019 and for all the periods presented. This presentation
on specific lines complies with IAS 1.55.

2 - B. Estimates and judgments

In preparing its financial statements, Renault has to make estimates and assumptions that affect the book value of certain assets
and liabilities, income and expense items, and the information disclosed in certain notes. Renault regularly revises its estimates
and assessments to take account of past experience and other factors deemed relevant in view of the economic circumstances.
If changes in these assumptions or circumstances are not as anticipated, the figures reported in Renault’s future consolidated
financial statements could differ from the estimates established at the time the financial statements were finalized.

In general, the main items in the Group’s consolidated financial statements that are dependent on estimates and judgments at
December 31, 2019 are:

e  Capitalization of research and development expenses and their amortization period (notes 2-K and 10-A),

»  The depreciation and amortization periods for fixed assets other than capitalized development expenses (notes
2-K, 2-L and 10).

e Any impairment on fixed assets (notes 2-M and 11) and operating receivables (notes 16 and 17), particularly
impairment on assets in Argentina, which has been in a hyperinflationary situation since 2018 (note 11-B) and
assets in China (notes 6-B and 13),

e  The recoverable value of leased vehicles classified as property, plant and equipment or in inventories (notes 2-G,

10-B and 14),

Investments in associates, notably Nissan (notes 2-M, 12 and 13);

Sales financing receivables (notes 2-G and 15);

Recognition of deferred taxes (notes 2-1 and 8);

Determination of sales incentive programs recorded in other liabilities (notes 2-G and 21);

Provisions, particularly vehicle and battery warranty provisions (note 2-G), provisions for pensions and other long-

term employee benefit obligations (notes 2-S and 19) and provisions for workforce adjustment measures (notes

2-T and 6-A), provisions for legal risks and tax risks (other than income tax risks) (note 20) and provisions for

uncertain tax liabilities (note 21);

e  Determination of lease liabilities, particularly the incremental borrowing rates and the value of renewal options that
are reasonably certain to be exercised (note 23),

e  The value of assets in Iran, mainly comprising shares, a shareholder loan and commercial receivables (note 6-D)
and in general the value of Group assets located in all areas concerned by country risks.

2 - C. Consolidation principles

The consolidated financial statements include the financial statements of all companies controlled exclusively by the Group either
directly or indirectly (subsidiaries). Jointly controlled companies are accounted for under the equity method when they are
classified as joint ventures and consolidated on the basis of the percentage share specific to each balance sheet and income
statement item when they are classified as joint operations.

Companies in which the Group exercises significant influence (associates) are included in the financial statements on an equity
basis.

Significant intercompany transactions and unrealized internal profits are eliminated.

Investments in non-significant companies that are controlled exclusively by the Group but not consolidated, even though they
fulfil the above criteria, are recorded as other non-current assets.

Their consolidation would have a negligible impact on the consolidated financial statements, since they are Group-financed
entities whose losses, if any, are recognized via impairment losses, and which:

e acquire almost all their purchases from Group companies or
e carry out almost all their sales transactions with Group companies.

Put options on non-controlling interests are carried in the consolidated financial position at fair value, and classified in other
financial liabilities in the Automotive segments and in other non-current liabilities in the Sales Financing segment, with a
corresponding adjustment to equity.

2 — D. Presentation of the consolidated financial statements
Valuation basis

The consolidated financial statements are established under the historical cost convention, except for certain categories of assets
and liabilities, in compliance with IFRS rules. The categories concerned are detailed in the following notes.
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Operating income and operating margin

Operating income includes all revenues and costs directly related to the Group’s activities, whether recurrent or resulting from
non-recurring decisions or operations, such as restructuring costs. The operating margin corresponds to the operating income
before other operating income and expenses, which are by nature unusual or significant and could affect comparability of the
margin. Other operating income and expenses cover:

e  restructuring costs relating to discontinued activities and workforce adjustment costs;

e  gains or losses on partial or total disposal of businesses or operating entities, gains or losses on total or partial disposals
of investments in associates and joint ventures, other gains and losses relating to changes in the scope of consolidation
such as acquisitions of control, as defined by IFRS 10, over entities previously accounted for under the equity method,
and direct acquisition costs for entities that are fully consolidated or consolidated on a line-by-line percentage of interest
basis;

e  gains or losses on disposal of property, plant and equipment or intangible assets (except leased assets sales);

e impairment on property, plant and equipment or intangible assets and goodwill (excluding goodwill of associates or
joint ventures);

e unusual items, i.e. income and charges that are unusual in their frequency, nature or amount, relating to significant
litigation or impairment of operating receivables.

Share in net income of associates and joint ventures

The share in net income of associates and joint ventures reported in the Group’s consolidated income statement comprises the
share in these entities’ profits or losses, impairment and recoveries of impairment relating to these entities (note 2-M). The
impairment booked is limited to the net book value of the investment, unless an additional commitment has been made.

The gain or loss resulting from the sale or loss of significant influence or joint control over associates and joint ventures accounted
for by the equity method, and the gain or loss on acquisition of control, as defined by IFRS 10, over companies that were already
consolidated but not controlled, is reported in other operating income and expenses in the Group’s consolidated income
statement. This includes transfers of accumulated translation adjustments during the period the entity was accounted for by the
equity method.

The Group recognizes a deferred tax liability on dividend distributions for all differences between the book and tax values of its
investments in associates and joint ventures (note 2-1). This tax is included in current and deferred taxes in the Group’s income
statement.

Goodwill relating to associates and joint ventures is included in the value of the relevant entities as stated in the assets in the
consolidated statement of financial position. In the event of impairment, an impairment loss is booked and included in the
consolidated income statement via the share in net income (loss) of associates and joint ventures (note 2-J).

Acquisition expenses related to investments in associates and joint ventures are included in the initial acquisition cost for these
investments.

Cross-investments between a consolidated entity and an associate are neutralized in measuring the investment in the associate
as stated in the assets of the statement of financial position. Nissan’s 15% stake in Renault is therefore neutralized in valuing the
investment in Nissan shown in the assets of the consolidated statement of financial position (note 12).

Dividends received from unlisted associates and joint ventures are included in the Automotive segments’ operational free cash
flow, while dividends received from listed associates and joint ventures, i.e. Nissan, are excluded from the operational free cash
flow of the Automotive (excluding AVTOVAZ) segment.

Reporting by operating segment

The information by operating segment is based on internal reporting to the Group Executive Committee, identified as the “Chief
Operating Decision-Maker”. This information is prepared under the IFRSs applicable to the consolidated financial statements. All
Group financial data are assigned to the operating segments. The “Intersegment transactions” and “Intra-Automotive” columns
are reserved for transactions between the segments, which are carried out on near-market terms. Dividends paid by the Sales
Financing segment to the Automotive (excluding AVTOVAZ) segment are included in the Automotive (excluding AVTOVAZ)
segment’s financial income.

The indicator used to evaluate segment performance is the operating margin.

Apart from taxes and the associates’ share in net income, income and expenses relating to sales financing are recorded as
operating items. The tax effect inherent to the French consolidated taxation system is included in the tax expense of the
Automotive (excluding AVTOVAZ) segment.

Assets and liabilities are specific to each segment. Receivables assigned by the Automotive (excluding AVTOVAZ) segment to
the sales financing companies are treated as operating assets by the assignee when the risks and benefits are substantially
transferred. These receivables are mostly receivables on the dealership network.

Vehicles and batteries for which the Automotive (excluding AVTOVAZ) segment has a repurchase commitment are included in
the segment’s assets. When these assets are financed by the Sales Financing segment, the Sales Financing segment recognizes
a receivable on the Automotive (excluding AVTOVAZ) segment.
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Current and non-current assets and liabilities

Sales financing receivables, other securities, derivatives, loans and financial liabilities of the Sales Financing segment (other than
redeemable shares and subordinated loans) are considered as current assets and liabilities, because they are used in this
operating segment’s normal business cycle.

For the Automotive segments, in addition to items directly related to the business cycle, all assets and liabilities maturing within
one year are classified as current.

2 — E. Translation of the financial statements of foreign companies

The Group’s presentation currency is the euro. For foreign companies, the functional currency is generally the local currency. In
cases where most transactions are carried out in a different currency, that is adopted as the functional currency.

Foreign companies’ accounts are established in their functional currency, and subsequently translated into the Group’s
presentation currency as follows:

e financial position items other than components of shareholders’ equity, which are stated at historical value, are translated
at the closing exchange rate;

e income statement items are translated at the average exchange rate for the period;

e the translation adjustment is one of the other components of comprehensive income, and therefore has no impact on net
income.

Goodwill generated by a business combination with a foreign company is treated as an asset or liability of the entity acquired, as
appropriate. It is therefore expressed in the relevant entity's functional currency, and translated into euros at the closing rate.

When a foreign company is sold, the accumulated translation adjustments on its assets and liabilities are transferred to other
operating income and expenses in the income statement.

In an exception to the above principles, the financial statements of entities in hyperinflationary economies are translated in
accordance with IAS 29 “Financial reporting in hyperinflationary economies”. Non-monetary balance sheet items, income
statement items, comprehensive income items and cash flow statement items are adjusted for inflation in their original local
currency, then all the financial statements are translated at the closing exchange rate for the period. This hyperinflationary
accounting leads to recognition of a gain or loss resulting from exposure to hyperinflation, which is classified as other financial
income and expenses and thus included in reserves the following year.

To determine whether a country is in hyperinflation, the Group refers to the list published by the International Practices Task
Force (IPTF) of the Center for Audit Quality. The financial statements of the Group’s subsidiaries in Argentina are consolidated
in accordance with the principles of IAS 29, which are applied from January 1, 2018.

It should be noted that the IFRIC is currently examining questions submitted to it about application of IAS 21 “The Effects of
Changes in Foreign Exchange Rates” and IAS 29 “Financial Reporting in Hyperinflationary Economies” to the financial statements
of entities operating in a hyperinflationary economy. These questions particularly concern the classification of accumulated
translation adjustments prior to the hyperinflation period, and classification of the effects of index-based restatement a